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Sub Investment Advisor
Spectrum Asset Managementt
specialises in the management of
preferred securities.

tPrincipal Global Investors, LLC has
been appointed as Investment Advisor
to the Fund, and has appointed
Spectrum Asset Management, Inc. as
the Sub-Investment Advisor.

Investment Advisor
Principal Global Investors, LLC

Fund Managers
Mark A. Lieb

MBA, University of Hartford
40 Yrs Industry Exp

L. Phillip Jacoby, IV

BS, Boston University

35 Yrs Industry Exp

Investment Objective

The Fund seeks to provide an income
return consistent with capital
preservation. The Fund seeks to achieve
its overall objective by investing
primarily in a portfolio of U.S. dollar-
denominated preferred securities and
debt securities. Value will be primarily
added through security selection.

Index

50% BofA Merrill Lynch Fixed Rate
Preferred Securities Index and 50% BofA
Merrill Lynch US Capital Securities
Index##

Fund Facts

Fund Size ¥491315.7m
Launch Date 27 Jun 2016
Fund Base Currency usD
Hedging Class/Portfolio
Min Investment US$10,000
Fund Domicile Ireland
UCITs Qualifying Yes
Pricing Daily
Dealing Cut off 10am Dublin

Income Distribution

5pm Hong Kong
Accumulated

Fee Structure A Class
Preliminary Charge max 5%
Management Fee 0.90% pa
Admin Charge 0.15% pa
Trustee Fee Not more than

0.022%pa

Investor Minimum
Please contact Principal Global Investors

Country Registration
Belgium, Finland, France, Germany,
Guernsey, Hong Kong, Ireland, Italy*,
Jersey, Luxembourg, Netherlands,
Singapore*, Spain, Sweden, Switzerland
and UK

Fund Grading
Mark Lieb AA rated - Citywire Fund
Manager Ratings

CITYWIRE

RESULTS
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IMPORTANT NOTE

* The Principal Preferred Securities Fund will invest primarily in a portfolio of U.S. dollar denominated preferred securities and debt
securities.

* The Fund's investments will be offered on markets listed in Appendix A to the Prospectus, although it is anticipated that the majority
will be issued by U.S. issuers. Compared with a well-diversified fund, its concentration risk is relatively high and hence it might be more
volatile than a well-diversified fund.

* Investment involves risk. There is no assurance on investment returns and you may not get back the amount originally invested.

* The investment decision is yours but you should not invest in this Fund unless the intermediary who sells it to you has advised you
that it is suitable for you and explained how it is consistent with your investment objectives.

* You should not invest solely in reliance on this marketing material alone. You should read the Prospectus and the relevant
Supplement(s) before investing including the Special Investment Considerations and Risks section of the Prospectus.

PERFORMANCE %

™ 3M YTD TYR 3YR 5YR SI
Fund Cumulative Net 0.20 1.53 7.61 5.90 - - 14.48
Cumulative Index 0.32 1.64 7.94 3.27 - - 6.85
Fund Annualised Net 0.20 1.53 7.61 5.90 - - 12.17
Index Annualised 0.32 1.64 7.94 3.27 - - 5.79

Fund performance is calculated on a Nav to Nav basis, including net of trustee and management fees. See performance notes, Sl represents Since
Inception.

FUND ANALYSIS

Fund Index

Average Credit Quality Baa2 Baal
Current Yield 5.7 5.6
Yield to Worst 3.8 3.1
Yield to Maturity 5.7 5.3
Modified Duration 4.8 4.6
TOP 10 HOLDINGS % CREDIT QUALITY %

Fund Fund Difference
Rabobank Nederland 11 6/19-49 Reg S 3.8 AA or AAA 4.7 3.9
LLoyds Banking Group 12 12/24-49 REG S 3.7 A 14.0 -8.9
Emera Inc 6.75 6/26-76 1.8 BBB 61.6 -13.9
Metlife Inc. 10.75 8/1/39 1.8 BB and Lower 19.7 18.9
Demeter (Swiss Re) 5.75 08/25-50 1.5
Legal and General Group 5.25 3/27-47 1.5
HSBC Capital Funding 10.176 6/30/30 Reg$ 1.5
AIG 8.175 05/15/58 1.4
MetLife Cap X 9.25 4/33-38 1.2
UBS Group 6.875 12/21-49 1.2
Total 19.4
No. of holdings 255
COUNTRY ALLOCATION % INDUSTRY ALLOCATION %

Fund Difference Fund Difference

United States 32.5 -26.5 Banks 45.3 10.0
Great Britain 18.8 14.4 Insurance 35.1 2.1
Switzerland 9.8 9.4 Utilities 5.3 -4.1
Japan 6.5 -6.9 Cash 4.1 4.1
Netherlands 6.1 2.8 Energy 4.0 -0.1
France 5.8 -2.1 Industrials 2.6 -6.3
Canada 4.0 -0.1 Telecommunications 2.6 0.6
Sweden 3.4 3.4 Financials 0.7 -3.0
Bermuda 2.8 1.3 REITs 0.2 -3.3
Australia 2.7 -0.2 Media 0.1 0.0
Spain 1.3 1.3 Options 0.0 0.0
Belgium 0.6 0.6 Agencies 0.0 0.0
Norway 0.6 0.6 Treasuries 0.0 0.0
Other 1.1 -2.2
Cash 4.1 4.1

Characteristics Source: Factset. In preparing the asset exposure of the Fund, we have taken into account both direct and indirect investments and the effects of futures and options
contracts. Investors should be aware that the exposure of the Fund can change significantly on a daily basis. Investments do not always add up to 700% due to rounding. Any yields
quoted on the fact sheet are calculated at portfolio level gross of tax and expenses.
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Fund Codes

Accumulation Units:

Bloomberg PGPSJAA ID
ISIN |IEOOBZBWH422
SEDOL BZBWH42
Contact Us

For more information on the fund, please
contact:

Principal Investment Retirement Services
Limited

8523519 2000
Investors-Asia@principal.com

Cham Ho

Principal Investment Retirement Services
Limited

8523519 2026

Ho.Cham@principal.com

A member of Principal Financial Group®.
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FUND MANAGEMENT COMMENTARY

Market Review

This month brought little in the way of news from central bank policy makers despite anticipation of new storylines out of the Jackson
Hole symposium. Volatility lifted a little bit over North Korea beating its chest to gain attention to its military arsenals. This caused the
S&P 500 climb to slip into a modest decline for most of the month only to finish the month with a very modest gain. The 30-year
Treasury bond finished August yielding 2.72% and the U.S. Treasury 10-year note finished yielding 2.13%. The All US Capital Securities
Index (i0cs) gained 0.38%. The benchmark reached a high price return mark of $108.37 during the first week of August. Preferred
securities received the continued support of resilient stocks, but did tail off a bit. The non-coco sector rally in preferred securities has
been equally shared by the $25par sector and the capital securities sector this year. The BofA Merrill Lynch coco benchmark gained
0.09% to close yielding 4.78%.

Fund Review

The institutional $1000 par market and the retail-oriented $25 par preferred continued their streaks of positive returns every month this
year. The top contributors were non-U.S. banking, U.S. banking, non-U.S. life insurance, non-U.S. property and casualty insurance, and
U.S. utilities. These industries represented 63% as of the end of the month. The only detractor was non-U.S. reinsurance, which
detracted less than 0.01%.

Market Outlook

We continue to expect (real) longer term rates to move higher despite the new lows for the year set this month due to global demand
inspired by a weaker U.S. dollar and geopolitical concerns. We should not lose sight of central bank reflationary requirements that
perpetuate the currency wars as a necessary condition to pay back unsustainable debt. Stagflation appears to be more of a sustainable
risk to business planning and profits than deflation does, especially due to the extraordinarily troubling trend of declining health in
America. The implication of our legislative dysfunction is likely to disable growth in the U.S. labor pool and hamper productivity over
the next decade or more. Over the coming years, higher yielding fixed income sectors like preferred securities are likely to outperform
dividend “growth” equity sectors.

PERFORMANCE NOTE

Performance is calculated on a NAV-to-NAV basis, includes the reinvestment of all investment income, and does not take account of application fee or tax, but does include
trustee and management fees. The NAVs used in these calculations reflect the month-end market close prices of assets. ~ The actual performance an investor receives reflects
the NAVs at which they trade the Fund, which are calculated at the Fund's Valuation Point - as such, the two returns will differ. The performance information reflects the
performance of the A Class accumulation units. Investors should obtain their own independent tax advice. ##Blended Index: Different indices have been used in relation
to prior periods, as follows: Inception — 30/09/2008 - Lehman Aggregate Index or BofA Merrill Lynch Preferred Stock Index, 1/10/2008 - 31/03/2011 - 65% BofA Merrill
Lynch Fixed Rate Preferred Securities Index / 35% Barclays Capital CapSec U.S. Dollar Tier 1 Index, 1/04/2011-28/02/2014 - 50% BofA Merrill Lynch Fixed Rate Preferred
Securities Index / 50% Barclays Capital CapSec U.S. Dollar Tier 1 Index.  The inception date of the fund is 22 April 2003; not all share classes may be available to all
investors. Performance since the inception of the fund is available on request. ~ Outperforming the Blended Index is not specifically included in the objective of the Fund,
and the figures shown in the table are provided as a comparison only. The methods of calculation of performance may not be identical. The source of performance is based
on the current Advisor, Principal Global Investors, LLC. Past performance is not indicative of future performance. All figures are stated in JPY unless otherwise

noted. **Current Yield is the annual interest earned on the underlying bonds divided by the market price of the underlying portfolio of bonds. The figure is not the
dividend yield received by the investors and is subject to change depending on the underlying portfolio of bonds.  ***Yield to Worst is the lowest potential yield that can be
received on a bond without the issuer actually defaulting. The yield to worst is calculated by making the worst-case scenario assumptions on the issue.  #Yield to Maturity is
a concept used to determine the rate of return an investor will receive if a long-term, interest—bearing investment, such as a bond, is held to its maturity date. Please note
that this is not the return or dividend to be received by investors in the fund. Credit Quality refers to the credit ratings for the underlying securities in the Fund as rated by
Standard & Poor's or Moody's Investors Service, and typically range from AAA/Aaa (highest) to C/D (lowest). If Moody's and S&P assign different ratings, the higher rating is
used. Ratings methodologies and individual ratings can change over time. Source & Copyright: CITYWIRE. Mark Lieb is AA rated by Citywire for his 3 year risk-adjusted
performance for the period 30 June 2074 — 30 June 2017. Citywire's exclusive methodology ranks fund managers based on their individual track records across all funds
they manage globally.

DISCLOSURE

*Where applicable: In Singapore, the Fund is registered as a Restricted Scheme and in Italy for Qualified Investors only.

The information in this document contains general information only on investment matters and should not be considered as a comprehensive statement on any matter and
should not be relied upon as such, nor should it be construed as specific investment advice, an opinion or recommendation. The information it contains does not take into
account the investment objectives, particular needs or financial situation of any investor or any particular class(es) of investors. Any person considering making an
investment should seek independent advice on the suitability or otherwise of the particular investment. Past performance is not a reliable indicator of future performance
and should not be relied upon as a significant basis for an investment decision. You should consider whether an investment fits your investment objectives, particular needs
and financial situation before making any investment decision. Subject to any contrary provisions of applicable law, no company in the Principal Financial Group nor any of
their employees or directors gives any warranty of reliability or accuracy nor accepts any responsibility arising in any other way for errors or omissions in this document.

Principal Global Investors (Ireland) Limited is the Manager of the Principal Global Investors Funds. This document is issued in Hong Kong by Principal Investment &
Retirement Services Limited, Hong Kong Representative of the Principal Global Investors Funds. Principal Investment & Retirement Services Limited is licensed with the

Securities and Futures Commission to conduct Type 1 (dealing in securities) and Type 4 (advising on securities) regulated activities.

The current document is intended for information purposes only and shall not to be used as an offer to buy and/or sell shares. The information in this document has been
derived from sources believed to be accurate as of August 2017.

This document has not been reviewed by the Securities and Futures Commission.
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